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LAW DEPARTMENT
NOTIFICATION
Jaipur, 9th April, 1955

No. F T2011) LSS In Porsuance of clause (1) of Anicle 348 of the constitution of India, his highness

the Hajpramukh is pleased 10 sutharise the publication in the Rajasrhan Gagene of the followsng transiation
in the English Linguage of the Rojasthan Khadi wthy Oramodyop Board Adbloiyam, 1955 { Adhiniyam
Sankhya §, San 1955) -

(ENGLISH TRANSLATION)
The Rajasthan Khadi scd Village Industrics Board Act, 1955
{AcL No. 5 of 1955%)
(Received the assent of his Highness the Rag- pramukh on the Mh day of April, 1955)
An
Act

to provide for the incorporution and extablishment of a Board for encouraging and organistng Khadi
and Village Industries in Rajasthen

BE it cnacted by the Stute Leghslature of Rajasthan in the sixth year of the Repablic of the India as
ferlloias ¢ —

CHAPTER 1

Preliminary

1. Short Lile, extend and commencement.-{ 1) This-miay be called the Rajasthan Khadi amd Village
| ndestries Board Act, 1955,

T1A)Y M extends to the whols of the State of Rajasthan
23 It shall come into force af once.
1. Interpretntion :- (1) In this Act unless the coalext otherwise mguires:-

* Inierted by v satifheation Mo FA0 ) LLUASSSON. TN 1160



(4]
(@) "Board" Means the Rajasthan Khadi and Village Industries Board constituted under sections.3;

+{a-a) "Commission” means the Khadi and Village Industries Commission established under the
khadi and Village Industries Commission Act, 1956 (Central Act. 61 of 1956.)

(b) "Khadi" means any handloom cloth woven from yarm hand spun in India;
{c) "Prescribed’ means Prescribed by rules made under this Act;

@(c-c) "State" means the State of Rajasthan as formed by section 10 of the States Re-organization
Act, 1956 (Central Act 37 of 1956) and:

(d) "Village Industries” includes such industries as maybe recommended from time to time by the
Khadi and Village Industries Board appointed by the Central Government and such other industries as may
be determined by the Board to be village Industries.

X{a-a-a) 'Commercial bank means:- (1) A banking company as defined in section 5 (c) of
the,Bankiag:Regulation Act, 1:949 (Central Act 10 of 1949)

(2) Reserve Bank of India as established by the Reserve Bank of India Act, 1934 (Central Act 11 of
1934) and a scheduled bank as defined in the said Act;

(3) State Bank as constituted under the State Bank of India Act, 1955 (Central Act, 23 of 1955),
including its subsidiary banks as defined in the State Bank of India Subsidiary Banks) Act, 1959 (Central
Act, 38 of 1959);

(4) A corresponding new bank as defined in the Banking Companies (Acquisition and transfer of
Undertakings) Act, 1970 (Central Act 5 of 1970); and

(5) Such other banking or financing institution as the State Government may, by notification in the
official Gazette, specify as a commercial bank for the purposes of this Act.

CHAPTER II
Establishment and Constitution of Rajasthan Khadi end Village
Industries Board

3. Establishment and incorporation:-{ 1) As soon as may be after the coming into foree of this Act, the
State Government shall, by a notification in the Rajasthan Gazutte, establish for the purposes of this Act a
Board to-be called the Rajasthan Khadi and village Industries Board.

+  Inserted by Govi. notification No. F.7 (36) L/6dde.13.11.-64
@ Inserted by Govt. notification No. F4 (39) LIJA/S9 de. 23,11.60
X Insericd by Govt. notification No.4 (28) Vidhy/74 de 12.12.74
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{2) The Boand shall be & body corparaie by the name aforesand, having perpetual succession and a
common seal with power o acquire, hold und dispose of property, both movable uml immisvable, W do all
things necessary for the parposes of this Act and shall by the sad name sue and be sued through its Sevremary.

*4, Composition:- The Board shall consist of the following:-

fa) A Chairman, who shall be a non-official to be nominated by the State Government; and

{b) Twelve other members., 1o be appointed by Stsle Government of whom at least cight shall be
nom-official members.

£, Viee-Chalrmanc- (1) The vice-chainman of the Boand shall be clected by the non-official members
the Board from amongst themselves in the prescribesd manner.

(2) Subject 10 the provisions of sub-section {3) the vice-chaimman shall hold office so long as he isa
member of the Board.

(3) The vice-chairman may resign s office by a letier addressed 1o the chairman of the Board, or
iy be removed by o resolution passed by o majorily of the noo-oficial members of the Boand, of which not
lesa (han fourteen clear days. notice shall be given to all now-official members.

6. Functions of the chalrman and vice-chalrman :- {11 The chairman shall exercise such powers
and discharge such dutics as may be conferred on him by or under this Act.

{2) The vice-chalrman shall exercise such of the powers and discharge such of the duties of the
chairman as may be prescribed or as may be delegated to him by the Board,

7. Term of olice of members:- The term of office of membens, other than ex-official members, of
the Board shall be such as may be prescribed.

8. Exccutive and other committees:- (1) The Boand may comitime an execotive Comminies
consisting of not more thun five members, including e Chadrman and the Vice-Chairman of the Board, o
exercise such Powers and discharge such dutics as the Boand may determine by regulanons or a may be
prescriberd.

*[ 23 The chairmas of the Boand shall be ex-official chairman of the sxecutive Commiies.

i3} Subject to such restrictions, il any -as may be prescribed. the Bourd may constitute other standing
m‘mﬂun&hmﬂnhmﬂ;.rmﬂhﬂﬁ;mﬁﬂnﬂhﬂﬂﬂdﬂh
enguiring imo or reporting and advising on any matter which 1he Board may refer 1o them.

*  Sobmswted by Govi matification No. F 7 (18] 188 di_ 4-10-68
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(4) A standing committee shall consist exclusively of member of the Board.

(5) An ad-hod Committee may include persons who are not members of the Board, but their number
shall not exceed one-half of its strength.

@8.(A) Financial Adviser:- The State Government shall be appointed a person not being a member
to be a Financial Adviser 1o the Board who shall exercise such powers and perform such duties as may be
prescribed.

9. Secretary:- (1) The State Government shall appoint a Secretary to the Board who shall exercise
such powers and perform such duties as may be prescribed or as may be delegated to him by the Board or the
Chairman.

(2) The secretary shall be an officer of the Board, whole time or part time as the State Government

may direct.

10. Allowances to Chairman and non-official members:- The Chairman and non-official members
of the Board shall be puid, from the fund of the Board. such allowances as may be prescribed.

11. Resignation:- Any members other than ex-official member of the Board may, st any time resign
his office by giving notice there of in writing to the State Government and, on such resignation being

accepted by the State Government and, on such resignation being accepted by the State Government shall be
deemed to huve vacated his office.

12. Disqualification for appointment on the Board:- (1) A Person shall be disqualified for being
appointed or for continuing as a member of the Board if he-

() hold any office or place of profit under the Board-
(b) is found to be a lunatic or becomes of unsound mind.

() is, or at any time has been, adjudicated insolvent or has suspended payment of his debts or has
compounded with his creditors.

(d) has directly or indirectly by him self, by his wife or son, or by any partner, any share or interest in
any subsisting contract or employment with, by or on behalf of the Board, or,

* [nseried and substitiied by Gove. notificstion No, .7 (29) Yidhi 70 de. 27-11-70
& [nweried by Govi. notification Mo F, 7 (36) LA64 de. 13-11-64
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(e} is a Director or a Secretary or @ Manager or other salaried officer of any incorporated Company
or any co-operative society which has any share or inlerest in any contract or employment with, by or on
hehulf of the Board.

i2) in) A person shall not, however, be disqualified under, clause (a) of sub-section ( 1) by reason only
of his being 3 member receiving allowances as provided ln section 10;

(b a person shall not be disqualified under clause (d) of (2) of sab-section (1) of be deemed = 1o have
any share of imerest in any contract or employment within the meaning of thuse classe by reason;, only of his,
or of the incorporated company or of a Cooperative Society of which he is a Director, Secretary, Manager or
other sularieal officer having, a share or imterest in any newspaper in which any advertisement relating to any
affairy of the Board is inserted.

{c) a person not also be disqualified under cliuse (d) Or (e) of sub-section (1) or be decmed 1o have
any share of interest in any contract or employment with, by ar on behalf of the Board by his being a share
holder of a Commpany or Society having eny such share or inlersst as is referred (o in either of those two
clauses; provided that person discloses (o the State Government the nature and extent, of the share; held by
him from time o fime.

13. Removal of members:- The State Government may remove from the Hoard other than an ex-
official member, who in its opinion:-

() refures to wct; or
b} has become incapable of acting. or

(¢} has 8o abuised his position 24 & member as o render his continuance on the Board determental 10
the interests of the public; or

(d) s absent withoot permission from all the meetings of the Board for four successive montha or for
the perind in which three successive mectings are held, whichever period is longer; or

{e) Ceases to reside in Rajasthan; or
i) is otherwise unsuitable to continue as o member

{2) The State Government may sespesd any member pending an inquiry against him in connection
with his proposed removal.

{3) No. onder of removal under sub-section (1) shell be made unless the member concerned has been
given an opportunity to submit his cxplanation to the State Government with reference to the grounds of his
proposed removal.

¥ Bubsgtinaed by Govi notifiostion No. 7 (18) L6 g 4-10-68
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(4) A member who has been removed under sub-section (1) shall not be eligible for appointment as
a member of the Board.

(5) The State Government may declare void any transaction in connection with which a member has
been removed under sub-section (1)

14. Filling in Vacancies:- When a member other than an ex-officio member dies, or resigns under
section 11 or is removed under section 13, or when any member is subject to any of the disqualification
specified in section 12 he shall cease to be a member of the Board, and any vacancy so occurring shall be
filled in by the State Government as early as practicable,

provided that during any such vacancy the continuing members may act as if no vacancy had occurred.

15. Vacancy or defect not to invalidate proceedings:- No. act or proceeding of the Board under
this Act shall be questioned on the ground merely of the existence of any vacancy in, or defect in the
appointment of a member or in constitution of the Board.

Provided that the Board shall not act or take any proceeding at any time when by reason of any
vacancy occurring, the member of continuing non-official members is less than one-half of the total number
of such non-official members in the Board.

16. Meetings of the Board:- The Board shall from time to time make such arrangements with
respect to the date time, place notice, management and adjournment of its meetings as may be determined by
regulations made by the Board; subject to the following provisions viz:-

(a) ordinary meetings shall be held once at least in every three months;
(b) the Chairman may, whenever he thinks fit, call special meetings;

(c) the proceedings of the meetings of the Board shall be forwarded to the State Governments in the
department concerned.

17. Dissolution of the Board:- (1) The State Government may, at any time, with the previous
approval of the *State Legislative Assembly, by notification in the * 'Official Gazette' make a declaration
that with the effect from such date as may be specified in the notification, the Board shall be dissolved.

(2) On the Board ceasing by exist by dissolution by the State Government under sub-section (1):-
(a) the Executive Committee and all other committees of the Board shall cease to function;

(b) all the members of the Board and of the Executive Committee and other committees of the
Board shall vacate office as such members;

(c) all properties and funds, which immediately before the date of dissolution of the Board were
vested in or were in possession of the Board for purposes of this Act, shall vest in the State Government.

(d) all legal rights, obligations and liabilities (including the liabilities under any contract contract)
of the Board shall become the rights, obligations and liabilities of the State Government; and

(e) all legal acts and proceedings of the Board shall, uniess set aside, modified or in any way amended
by the State Government continue to have effect as if the Board were not dissolved."

*  Substituted by Gavt. notification No. F4 (39)LI/A/60 d. 23.11.60.
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Chapter-111
Function and powers of the Board

18. Functions of Board:- The Board shall perform the following functions- (1) to start encourage,
assist and run khadi and village Industries;

(2) 1o help the people by providing them with work in their homes and to give them monetary
accommodation;

(3) to organise co-operative societies for khadi and village industries;

(4) to conduct trainings centres and to train people at these centres outside the State in khadi and
village industries.

(5) to arrange for the supply of raw materials, tools, implements for khadi and village industries and
for sale of the finished products.

(6) to arrange for publicity and popularizing of khadi and goods manufactured in village industries
by openings stores, shops, exhibitions and the like.

(7) to endeavour to educate public opinion and to cultivate in the public a liking and bias for khadi
and vi llage industries and for the utilization of products of such industries,

(8) 10 seek and obtain advice and guidance in the subjects mentioned above by inviting experts;
(9) to undertake and encourage research in khadi and village industries:

(10) to carryon such activities as are incidental and conductive o the objects of this Act; and.
(11) such other functions as may be prescribed.

CHAPTER-IV
Office, officers and servants of the Board

19. Office:- The Board shall, on the date of coming into force of this Act have an office at the
headquarters of the State Government to which all communications notices may be addressed.

20. Officers and servants:- The Board may appoint such officers and servants as it considers
necessary for the efficients performance of its functions.

21. Pay and conditions of Service of the Secretary and other officers and servants :- (1) The
pay and other conditions of service of the Secretary to the Board and. *Financial Adviser there to shall be
such as may be fixed by the State Government.

*  Substitted vide Govi. notification No, F4{3%) LA du 23,1160,
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(2) The pay and other conditions of service of other officers and servants of the Board shall be such
as may be determined by the Board regulations:-

11, Functions and duties of officers and Servanis:- The functions and duties of the officers’ and
servants of the Board shall be such as the Board may determine by regulations.
@ Substinsted vide Govt. notification No. £4 (WILVASO D 23.11.60

CHAPTER-V
Property, finance, contracts, Audit and returns

2. Transfer of property by Government to Board:- The State Government may transfer to the
Board any building, land or any other property, movable or immovable, for use and management by the Board
on such conditions and limitations as the State Government may deem [it, for the purposes of this Act

24. Expenditure and Contracts made before establishment of Board:- All debts und expenditure
incurred, all contracts entered into and all meters and things engased to be done by with or for the Stale
Government in connection with or for the purposes of this act before and upto the date of the establishment
of the Board shall be deemed 1o have been incurred entered into or engaged 1o be done by, with or for the
Board, and all suits, and other legal proceeding instituted by or against the State Government in respect there
of shall be instituted or continued by or against the Board, as the case may be.

15, Contracts by the Board:- (1) All contracts to which the Board is party shall be signed by the
Secretary on its behalf,

26. Fund of the Board:- (1) The Board shall have its own fund and the all receipts of the Board
shall be credited there to und all payments by the Board shall be made there from.

*(2) The Board may:-

() acoepts grants, subventions, donations, and gifis from the State Government or the Commi- ssion
or a Local authority or any Private body whether incorporated or not, or any individual.

(b) receive loans from the State Government or the commission, X or a commercial bank for all or
any of the purpose of this Act,

(3) All moneys belonging to the fund of the Board shall be deposited in such muanner as may be
prescribed.

(4) Accounts of the Board in banks shall be operated upon by such officers of the Board jointly or
individually as may be suthorised by the Board.
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27. Application of fund and property:- All property fund and other assets with the Board 'Shall be
held and applied by it subject to the provisions, and for the purposes of this Act.

+27. A. Powers to advance Loans and sanction grants and Subsidies:- The Board may for the
purpose of effectively carrying out its functions under the Act, advance loans and disburse grants and subsidies
to such persons or class of persons engaged in the promotion and development of khadi and village industries
and on such terms and conditions, out of the funds received by it from the State Govern- ment or the
commission, as may be prescribed or specified by the State Government or the commission, as the case may
be.

28. Annual programme and establishment Schedule:- (1) In each year, on such date as may be
prescribed, the Board shall prepare and forward:- '

(a) a programme of the work for the next year, and

(b) a Schedule of the staff of officers and servants already employed and to be employed during the
next year, to the State Government in such front as may be prescribed.

(2) The programme shall contain:- (a) particulars of the Schemes which the Board proposes to
execute whether in part or whole. during the next year;

(b) particulars of any work or undertaking which the Board proposes to organise during the next
year for the purposes of carrying out its functions under this Act; and

(c) Such other particulars as may be prescribed.

(3) The State Government may approve and sanction the Programme and the schedule of the staff of
officers and servants forwarded to it with such modifications if any as it deems fit, and the modifications so
made shall be binding on the Board.

29. Budgets:- The Board shall, on such date as may be prescribed, prepare and submit to the State
Government in the prescribed form the budget for the next financial year, showing the estimated receipts
and expenditure on capital and revenue accounts according to the programme and schedule of the staff
sanctioned by the State Government.

30. Sanction of Budget:- (1) The State Government may section the budget submitted to it with
such modifications, if any, as it deems proper.

*  Inserted by Govt. notification No. F.7 (36) L/64 dt. 13-11-64

*  Substituted by Govt. notification No. F. 7 (36) L/64 di.13-11-64
+  Inserted by Govi. notification No. F. 7 (1) L/68 dt.

X  Inserted vide Govt. notification No, F.4 (28) Vidhi/74 dt.12-12-74
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(2) The Board shall be competent to re-appropriate such amounts as may be necessary from one
scheme to another or with in sub-heads and minor heads subjects to the condition that the cost of any scheme
shall not exceed the amount originally sanctioned by the State Government by more than 331/3 percent,
with out the approval of the State Government.

31. Supplementary programme and budget:- The Board may submit a supplementary programme
and (a) supplementary budget for the sanction of the State Government in the prescribed form and the
provisions of sub-section (2) of section 28 and sections 29 and 30 shall apply to such supplementary programme
and supplementary budgets respectively.

32. Annual Reports:- The Board shall prepare and forward to the State Government in such manner
as may be prescribed an annual report with in three months after the end of the financial year, giving a
complete account of its activitics during the previous financial year.

33. Further reports, Statistics and returns:- The Board shall before such date and at such intervals
and in such manner as the State Government may from time to time direct, submit to the State Government
reports on such matters and statistics and returns as the State Government may require.

34. Accounts and Audits:- (1) The Accounts of Board shall be maintained and annual statement of
account shall be prepared in such manner as may be prescribed.

(2) The accounts of the Board shall be audited by a chartered accountant or by such persons as the
State Government may direct.

(3) As soon as the accounts of the Board are audited the Board shall send a copy there of together
with a copy of the report of the audit there to the State Government.

* (3-A) The State Government shall, as soon as may be, after the receipt of the said statement and
the report cause them to be laid on the Table of the House of the State Legislature, and the said statement and
the Report shall be open to discussion thereon, but shall not be subject to vote.

(4) The audited accounts of the Board shall be submitted to the State Government in such manner as
may be prescribed.

(5) The Board shall comply with such directions as the State Government may, after the report of the
audit, think fit to issue.

34. A. Recovery of sums due to Board:- All sums of money due to the Board on any account what
so ever shall, without prejudice to any other remedy provided by law be recoverable as arrears of land
revenue.

B. Power to write off irrecoverable losses:- The Board may write off such irrecoverable losses
upto five hundred rupees in each case, subject 1o annual limit of five thousand rupees, and in such circumstance
and subject to such conditions and restrictions as may be prescribed, case for such losses exceeding the
afore said amounts shall be referred to the State Government for orders.

*  Inserted by Govt. Notification No. F. 7 (36) L/64 di. 13.11.64
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CHAPTER VI
Miscellaneous

35. Directions by State Government:- (1) In the discharge of its functions the Board shall be
guided by such instructions on questions of policy as may be given to it by the State Government.

(2) If any dispute arises between the State Government and the Board as to whether a question is or

is not a question of policy, the decision of the State Government shall be final.

36. Members Officers and servants to be public Servants:- The members, officers and servants
of the Board whether appointed by the State Government or by the Board, shall be deemed, when acting or
purporting to act in pursuance of any of the provisions of this act, to be public servant within the meaning of
section 21 of the Indian penal code, 1860 (XLV of 1860)

37. Rules :- The State Government may, by notification in * the official Gazette, make rules for
carrying our the purposes of this Act, and, in particular and without prejudice to the generality of the fore-
going provision, such rules may provide for any matter which is to bear may be prescribed,

38. Power to make regulations:- The Board may, with the previous sanction of the State

Government, make regulations consistent with this Act and the rules made there under:-
(a) regulating its own procedure and the procedure of its committees, including the Executive committee.
(b) defining the powers of the Secretary and other officers of the Board, and.
(c) providing for any matter on which regulation are to be or may be made under this Act.

39. Repeal:- (1) The Rajasthan khadi and village Industries Board ordinance 1955 (Rajasthan
ordinance 3 of 1955) is here by repealed.

(2) Not-with-standing such repeal any thing done or any action taken under any provision of the said
ordinance and in force immediately before the commencement of this Act shall, in so for as the same could
have been done or taken under this Act, be deemed to have been done or taken under the corresponding
provision of this Act as if this Act were in force on the day on which thing was done or action was taken,

until it is modified or superseded by a competent under this act.

PRABHU DAYAL LOIWAL
Secretary to the Government

*  Substituied by Govt. notification No. E 4 (39) LI/A/60 di. Z3-11-60
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Law (Legislative Drafting) Department
(Group-11)
Notification
Jaipur, Augnst 5, 2008

No. F2i31) Vidhi22008:- The following Act of the Rajasthan State Legislature received the
assent of the Governor on Ind day of August, 2008 and hereby published for general information:-

The Rajusthan Khadi and Village
Industries Board (Amendment) Act, 2008
(At No. 23 of 2008)

[Received the assent of the Governor on the And day of
Aupgust, 2008]

An

Act
Surther to amwnd the Rajasthan Khadi and Village Inductries Board Act, 1955,

Be it emacted by the Rujasthan Stase Legislature in the Fifty-ninth Year of the Republic of India, as
follows:-

1. Short title and comunencement:- (1) This Act may be called the Rajosthan Khadi and Village
Industnes Board { Amendment) Act, 7008,

(2]t shall come into force at (nos.

L Amendemnt of section 9, Rajasthan Act Na. 5 of 1955:- Afier the existing sub-section (2) of
section ¥ of the Rajasthan Khadi and Village Industries Board Act, 1955 {Act No, 3 of 1955), the following
new sub-section shall be added, namely ;-

“{3) Notwithstanding anything contained in amy other provision of this Act, where the Board is to i
existence of s profibited under seciion 13 from acting or taking proceedings doc to the vacancies. the State
Government ey, by order published in the Official Gazette, authorize the Secretury/Chairman to exercise
all or any of the powers, and perform all or any of the functions, of the Boand.*

8.5, Koharl
Principal Secretary to the Government.



